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Creditor Trust Overview

 On February 3, 2014 the Debtors’ First Amended Joint Plan of Reorganization became effective, creating the GMX Resources Creditor
Trust.

 Upon the plan’s effective date, John P. Madden, Senior Managing Director of Emerald Capital Advisors (“Emerald”) became the
Creditor Trustee.

 Per the Trust Agreement, the Trustee is required to file quarterly reports.

– This report is the first Quarterly report covering the period February 3rd 2014 through April 30th 2014.

– In this report, the activities of the Trust are reviewed and summarized, including an accounting of cash to date as well as the near
term expected action/work plan.

Upcoming action items for the Second Quarter ( May 1, 2014 – July 31, 2014)

 Maintain the books & records for the Trust, including the prompt filing of all necessary tax related documents;

 File complaint related to D&O cause of action;

 Further analysis related to large preference payments;

 Initiate litigation related to preference payments;

 Further investigation related to fraudulent transfers and initiate litigation as appropriate;

 Analysis related to potential objectionable claims;

 File claim objections; and

 Make interim distributions if appropriate, based on collections and claims resolutions. 

Introduction
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 Immediately following the effective date (February 3, 2014), Emerald
prepared a preliminary claims analysis, as well as created the disputed
claims reserve.

 In addition to the preliminary claims analysis and the disputed claims
reserve analysis, Emerald also built a detailed bottoms-up wind-down
budget, as well as created the Trust’s operating reserve.
– The operating reserve will serve to administer the operating

expenses of the Trust on a go forward basis.
 In February the Trust retained general counsel and in March the Trust

retained D&O contingency counsel
 Throughout the first quarter, Emerald performed diligence and oversaw

counsel's efforts related to potential causes of action, including but not
limited to:
– Directors and Officers (D&O) Claims;
– Preferred Stock Dividend Payments; and
– Any other recoverable payments.

 Emerald also reviewed and analyzed potential preference payments
made within the 90 days preceding the Petition Date, and prepared and
distributed over 100 demand letters for payment recoupment.

 Additionally, Emerald performed initial claims analysis related to
omnibus objections to be filed in the second quarter of 2014.

 On February 21, 2014 and February 28, 2014, Emerald made both
a 0.571% initial and secondary distribution, to certain holders of
allowed claims totaling approximately $628,263.

Trust Activities to Date

`

GMX CREDITOR TRUST OPERATING SUMMARY

February 2014 to 
April 2014

Cash Receipts
Beginning Cash $1,500,000
Interest Earned 4
Total Cash Receipts $1,500,004

Professional Fees
Payments to Trustee ($15,000)
Payments to Counsel (3,523)
Total Professional Fees ($18,523)

Cash Disbursements
Initial & Secondary Distributions ($628,263)
Transfer to Disputed Claims Reserve (571,737)
Total Cash Disbursements ($1,200,000)

Operating Cash Balance $281,482
Disputed Claims Reserve 571,737
Total Cash Balance $853,218

INITIAL DISTRIBUTION

General Unsecured Claims Filed: $1,319,431,849
Less: Secured Claims (1,207,089,927)
Adjusted amount $112,341,922

Add: Scheduled not filed Claims 13,906,210
Add: Second Lien Clams (1) 54,734,159
Add: Other Secured, Priority and Administrative Claims (GUC) (2) 29,017,709
Total Claims pool for Initial Distribution $210,000,000

Amount Allocated for Initial Distribution (3) $1,200,000
Distribution Percentage 0.571%

Notes:
(1) Per the Plan, Second Lien Claims are treated as General Unsecured Claims. 
(2) Represents claims filed as Secured / Administrative / Priority with the potential to 
become a General Unsecured Claim. 
(3) Of the $1,200,000 allocated for the initial distribution, $571,737 remains in a disputed 
claims reserve. 


